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Market Review 

A little bit of housekeeping before we move on to the Father’s Day Week Market Commentary. 

As indicated in our Sales Alert on June 7, we sold our holdings in our newsletter portfolios of 

Kimberly-Clark (KMB – $137.65) on Tuesday, June 10, at $134.8118. Those sales included 70 

and 275 shares respectively held in Buckingham Portfolio and TPS Portfolio. We will also use 

the $134.8118 sale price for the liquidation of the 90 and 193 KMB shares respectively held in 

our hypothetical Millennium Portfolio and PruFolio. 

While there was plenty of potential market moving news, ranging from geopolitical 

developments to commodity price volatility, it was a relatively quiet week for the equity markets, 

at least in terms of five-day movements for the major market averages. Happily, the overall 

direction for most of the indexes was modestly higher, with the S&P 500 advancing 0.53% and 

the Russell 3000 gaining 0.50% on the week. 

Of course, it should be difficult to complain about a half a percent weekly return, given that such 

a figure if repeated each week would work out to an annualized return of 29.6%! Also, given 

how strong the week prior turned out to be, with the Dow Jones Industrial Average jumping 

4.71%, we might argue that it was a small victory to see stocks hold on to and even add to the 

rebound from the dreadful month of May. 

That said, we suspect that more than a few folks missed out on the June recovery, as evidenced 

by the lack of enthusiasm shown for stocks in the latest sentiment numbers from the American 

Association of Individual Investors (AAII) and the fund flow data from the Investment Company 

Institute (ICI). ‘Twas ever thus, as our founder Al Frank liked to say. 



 

Alas, investors have proven to be lousy market timers,… 



 

…and today’s technology, which allows instant access to portfolio information and provides the 

ability to act at the tap of a screen or a mouse click, has made the temptation to trade hard to 

resist. And the “friction” associated with trading is also virtually non-existent with bid-ask-

spreads measured in pennies and commissions now totaling only a few dollars. 



 

Needless to say, it isn’t easy these days to stay invested through thick and thin, especially given 

that folks are bombarded with worrisome media stimuli, some of it coming from very credible 

sources. Case in point was Saturday’s Wall Street Journal, in which your Editor’s second-

favorite journalist Jason Zweig (the author of a terrific book on neural economics, entitled Your 

Money and Your Brain) perpetuated the argument that the current Bull Market began on March 

9, 2009. 



 

Happily, there is plenty of evidence to refute Mr. Zweig’s assertion, as there was a Bear Market 

last year in just about every U.S. equity market index as well as in the average stock in the 

Russell 3000 and the Nasdaq Composite indexes. 



 

Yes, we understand that the “official” measure of a Bear Market is a 20% drop in the S&P 500 

index, and that the benchmark fell “only” 19.8% on a closing basis, but as discussed above, 

investors have information and tools available at their finger-tips to trade their accounts 

throughout the day, meaning that we believe that ignoring intraday movements (the S&P was off 

20.2% from its high on Boxing Day morning) is irresponsible,… 



 

…especially when business television had no qualms about screaming that we were in a Bear 

Market back in December. 



 

Readers know that we have been fighting the “Bull Market is too Old” argument for some time 

now,… 



 

…and we were pleased to report a while back that your Editor’s favorite financial journalist, 

Mark Hulbert, was one of the few who shared our view. 



 

Of course, whether an index was off 19.8% or 20.2% is basically irrelevant as we know that it is 

a market of stocks and not simply a stock market, so individual names may be moving to the beat 

of their own drummer, independent of what the S&P 500 may be doing. In fact, numerous 

stocks, despite the big bounce since the end of June and since the end of the Bear Market last 

year, are presently in their own private Bear Markets. By way of example, we offer two baker’s 

dozens of TPS stocks that are presently off at least 20% from their 52-week highs, making them 

particularly attractive by our way of thinking, no matter how old the current Bull Market might 

be. 



 

To be sure, the above is not meant to suggest that there is nothing to worry about as we know 

that there is plenty of drama left to play out regarding trade, the Fed, Brexit and the Middle East, 

to name just a few of the issues that may drive near-term market movements. Despite these and 

other concerns, we remain optimistic for the long haul, especially as the U.S. economy seems to 

be holding up well, given data out last week related to employment,… 



 

…business sentiment,… 



 

…and the health of the retail and factory sectors. 



 

Certainly, we respect that the U.S. economy is slowing from the 3.1% GDP growth enjoyed in 

Q1, but we continue to think that corporate profits will continue to grow this year and over the 

next two years,… 



 

…while the current extraordinarily low interest rate environment makes the income offered by 

equities even more valuable. 



 

Stock Updates  

Keeping in mind that all stocks are rated as “Buy” until such time as they are a “Sell,” while a 

listing of all current recommendations is available for download via the following link: 

https://theprudentspeculator.com/dashboard/, Jason Clark offers an update on one of our 

companies that had news last week that was of sufficient importance to trigger a review of its 

Target Price. And speaking of Target Prices, we posted this weekend an updated listing of our 

fair valuation measures for all our recommended stocks to our website, 

theprudentspeculator.com. 

Electronic components maker Corning (GLW – $30.91) hosted its 2019 Investor Day last week 

in which management laid out its plans and goals for the next four years. 

“Over the past four years, Corning has created substantial shareholder value through successful 

execution of our Strategy and Capital Allocation Framework,” said CEO Wendell P. Weeks. “By 

the end of the year, we will have met or exceeded all the goals we set in late 2015, including 

returning more than $12.5 billion to shareholders, while investing $11 billion to extend our 

leadership and deliver growth. We did what we said we would do, and our shareholders have 

benefitted. We are excited to introduce our new Strategy and Growth Framework and provide 

insights into how Corning will generate growth and additional value through 2023.” 
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Management said that over the next four years, it believes that the firm can achieve a 6% to 8% 

compound annual sales growth, primarily driven by organic growth in Corning`s market-access 

platforms. The company sees its EPS compound annual growth rate coming in between 12% to 

15%, due to strong sales growth, improved operating margin, and continued share repurchases. 

Corning also anticipates generating $16 billion to $18 billion in total operating cash flow before 

RD&E, up significantly from the $13 billion expected in 2016 through 2019, with $8 billion to 

$10 billion distributed to shareholders. 

“We believe that Corning is more resilient than at any point in its history,” commented CFO 

Tony Tripeny. “Our strategic investments are paying off and our relationships with industry-

leading customers are creating new opportunities for collaboration and growth. Based on these 

factors and our record of execution, we are confident in our ability to meet the long-term goals 

we are setting today.” 

While some were looking for a bit stronger revenue growth and there are still concerns around 

the potential impact on Corning from the U.S. trade skirmish with China, we were encouraged by 

the outlook and we continue to think GLW offers best-in-class products with a strong 

management team that has achieved stated goals consistently. GLW yields 2.6% and trades at 

15.1 times NTM adjusted EPS expectations. Our Target Price is $44. 

 


