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In an interview earlier this week, Warren Buffett said of Monday’s massive sell-off, “If you stick
around long enough, you’ll see everything in markets. And it may have taken me to 89 years of
age to throw this one into the experience, but the markets, if you have to be open second by
second, they react to news in a big time way.”
We wonder what the Oracle of Omaha would say about today’s even more sizable plunge, which
was the second worst one-day decline in your Editor’s 33-years with The Prudent Speculator, as
the Dow Jones Industrial Average plummeted more than 2,300 points, or 9.99%.
We might expect the Berkshire Hathaway Chairman to reprise one of our favorite Buffett-ism’s:
“Of course, the immediate future is uncertain; America has faced the unknown since 1776. It’s
just that sometimes people focus on the myriad of uncertainties that always exist while at other
times they ignore them (usually because the recent past has been uneventful). American business
will do fine over time. And stocks will do well just as certainly, since their fate is tied to business
performance. Periodic setbacks will occur, yes, but investors and managers are in a game that is
heavily stacked in their favor.“
Of course, with the cacophony of scary headlines, including the restriction of travel from Europe,
the closing of Disneyland, the suspension/cancellation of sports leagues and tourneys, and word
that Tom Hanks and Rita Wilson have contracted the coronavirus, we recognize that it can be
difficult to believe that the game is heavily stacked in our favor. And we must accept that the
news is not likely to improve in the near-term, while we understand that stock prices can always
move lower still, given that fear is about as rampant as it has ever been.

In that same interview, Mr. Buffett, who admonishes to be greedy when others are fearful,
argued that the financial panic in 1987 was much worse and the market collapse in the fall of
2018 was “much more scary,” but this downturn would now seem on par with those events.
However, we continue to believe that the banking system is much better capitalized today and we
think that ultimately the coronavirus pandemic will start to recede, as has seemingly been the
case in China, with news this evening that Apple has reopened all 42 of its stores in the country.
Today, as during the Financial Crisis in 2008/2009,…

…our advice is to stay the course, as we always believe that patience during difficult times will
be rewarded. No guarantees that history will repeat, and we doubt that volatility will recede
anytime soon, but as we are investing with a long-term orientation, we continue to look to take
advantage of opportunities to deploy the modest cash we have in our portfolios (we did some of
this today) and to consolidate holdings into our most favored existing names as well as some new
ones.
We also want to offer the note that our AFAM team in California as well as our colleagues at our
Kovitz headquarters in Chicago are very much equipped to work remotely, as so much of
Corporate America is temporarily now doing. We have significant redundancy to conduct
business, perform our research and manage our client portfolios.
These are unprecedented times and the future is not knowable. Please take care of yourselves,
your family and your friends. Your portfolio, we believe, will take care of itself…in the long
run!

