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EXECUTIVE SUMMARY 

Newsletter Trades – Closed Out HSBC in all Four Portfolios 

Scary October – Poor Month Historically But Very Good Returns on Average the Last 20 Years 

COVID-19 – President Trump Tests Positive 

Market of Stocks – Nice Friday and Full Week for Value 

Historical Evidence – Democrats in Washington and Periods Following Economic Troughs Both 

Favor Value 

Econ News – Solid Statistics 

Dividend Hikes – 43 TPS Stocks with Higher Payouts Today than the End of 2019 

Market Review 

A little housekeeping…as discussed on our Sales Alert on September 25, we sold 487 and 194 

shares of HSBC Holdings (HSBC) respectively held in TPS Portfolio and Buckingham Portfolio 

on Tuesday, September 29, at $19.3044. We will use that price to close out the 186 and 345 

HSBC respectively held in Millennium Portfolio and PruFolio. 

With a good deal of our current thinking on the state of the equity markets outlined in the 

October edition of The Prudent Speculator, which was sent out Friday night, we offer a 

somewhat abbreviated Market Commentary this week. 

As sometimes has been the case over the years during the historically poor performing month of 

October,… 

https://theprudentspeculator.com/wp-content/uploads/2020/10/MC100520.pdf


 

…there was a bombshell dropped this past Thursday evening when President Trump disclosed 

that he and the First Lady had both tested positive for COVID-19, with the Commander in Chief 

spending the weekend at the Walter Reed National Military Medical Center out of “an 

abundance of caution.” Of course, even as the President’s symptoms were supposedly mild, he 

was given a dose of Regeneron’s antibody treatment and two rounds of as Remdesivir, from 

Gilead Sciences (GILD – $62.17), as precautionary measures. 

There were question marks over oxygen levels during the weekend, but the prognosis appeared 

positive on Sunday afternoon as Dr. Brian Garibaldi, one of the President’s physicians, said, 

“He’s been up and around. Our plan for today is to have him to eat and drink, be up out of bed as 

much as possible to be mobile. And if he continues to look and feel as well as he does today our 

hope is that we can plan for discharge as early as tomorrow to the White House where he can 

continue his treatment course.” 

We shall see if “Trump COVID-19 Diagnosis” ultimately becomes worthy of mention in the 

annals of stock market history,… 



 

…but the stock market action on Friday was interesting, with the Dow Jones Industrial Average 

rebounding from a 500+ point decline in the early-morning futures only to see that popular index 

open for regular trading some 370 points lower before steadily cutting those losses. Believe it or 

not, the Dow did briefly break into positive territory, arguably on the back of greater hopes for 

the possibility of another stimulus package from Washington, before ending the day down a 

relatively modest 134 points. 

Of course, reminding us yet again that it is a market of stocks and not simply a stock market, 

there was quite a divergence in returns on Friday, ranging from a 2.22% skid for the Nasdaq 

Composite index to a 1.32% gain for the S&P 500 Pure Value index. Happily, for those of us 

who favor inexpensive stocks, Value had a terrific day from a relative perspective, with the 

Russell 3000 Value index rising 0.38% versus a 1.91% tumble for the Russell 3000 Growth 

index. 

Obviously, one day does not mean a whole lot, and the returns race has remained lopsided in 

favor of Growth for quite some time,… 



 

…while twists and turns in the battle against COVID-19 will continue to be critical to near-term 

equity-market moves,… 



 

…but, as we discussed in the October edition of The Prudent Speculator, more than a few 

factors, in our view, favor Value going forward,… 



 

…including where we appear to be on the economic front,… 



 

…given the expectation for a massive rebound in the just-completed quarter from the horrendous 

recessionary trough in Q2 whereby GDP growth declined by a whopping 31.4% on an 

annualized basis. 



 

Obviously, the outlook for the current quarter and beyond remains highly uncertain, but the 

Federal Reserve is projecting handsome GDP growth in 2021 of 4.0%,… 



 

…while the latest batch of economic statistics were pretty good for the most part, with the 

purchasing managers in the manufacturing sector fairly upbeat in their views,… 



 

…and factory orders continuing to rebound, while auto sales were surprisingly robust. 



 

No doubt, it doesn’t hurt that consumers have more of a bounce in their step, which has 

contributed to record housing numbers,… 



 

…and willingness to continue to open their pocketbooks. 



 

To be sure, we respect that the latest monthly jobs report was somewhat disappointing, if one can 

call creating 661,000 jobs during September disappointing,… 



 

…but labor numbers are trending in the right direction. 



 

We recognize that the near term is filled with uncertainty, given that we are now about four 

weeks away from Election Day and third quarter earnings reporting season will soon kick off, so 

we continue to be braced for market turbulence. That said, we retain our optimism for the long-

term prospects of our broadly diversified portfolios of what we believe to be undervalued stocks, 

generally of dividend-paying companies, with the extraordinarily low interest rate climate a 

major factor in our enthusiasm. 



 

Stock Updates  

Keep in mind that all stocks are rated as a “Buy” until such time as they are a “Sell.” A listing of 

all current recommendations is available for download via the following link: 

https://theprudentspeculator.com/dashboard/. We also offer the reminder that any sales we make 

for our newsletter strategies are announced via our Sales Alerts. 

With the October edition of The Prudent Speculator offering updates on a couple of stocks in the 

news last week, we will add a little more color to this month’s Graphic Detail feature. In our 

Quest for Income discussion, we showed how dividend payouts on stocks generally rise over 

time, even as there have been occasional interruptions, such as this year in the wake of COVID-

19 and the Great Lockdown. 

To be sure, more than a few companies have suspended or reduced their payouts in 2020, 

including 16 of our current recommendations, but there are 43 of our holdings that sport a higher 

payout today than they did back in December. They are listed alphabetically,… 

https://theprudentspeculator.com/dashboard/


 

…across these two slides. 



 

 


