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Market Review 

Happy New Year! We are now at work on the January edition of The Prudent Speculator. If all 

goes according to plan, we expect to email TPS 651 on Tuesday evening, January 5. This month, 

we have one new recommendation while our Graphic Detail section offers our semi-annual 

review of Sector Weightings and Performance Attribution. Note, too, that we are in the process 

of posting updated Target Prices for all our stocks to theprudentspeculator.com. 

Somewhat surprisingly, we suppose, given that news on the health front has remained very 

disconcerting with new record hospitalizations in California, new COVID-19 variants making 

their way around the U.S., and the United Kingdom pondering even stricter lockdowns,… 

http://theprudentspeculator.com/
http://theprudentspeculator.com/


 

…stocks closed out 2020 with generally solid gains during the Holiday-shortened trading week. 

Happily, the Value indexes ended the tumultuous year on a high note, with sizable 

outperformance since July 9, 2020, even as the full-year race was lopsided in favor of Growth. 



 

Certainly, inexpensive stocks were overdue for a turn atop the leaderboard, given Value’s wide 

historical returns advantage,… 



 

…not to mention its performance leadership when the U.S. economy has emerged from 

recession,… 



 

…with the more-favorable GDP backdrop playing out in the quarter just completed,… 



 

…and, helped in part by another round of government stimulus doled out last week, likely to 

continue in 2021,… 



 

…even as near-term economic statistics were mixed, with very good housing numbers,… 



 

…offset by a dismal, though improving labor market. 



 

To be sure, most were happy to bid adieu to 2020, and we think the new year will see a 

continuation of the recent outperformance for Value,… 



 

…especially as corporate profits are expected to show handsome growth,… 



 

…while stocks in general are very much attractively priced given the incredibly low interest rate 

environment. 



 

Of course, we respect that the massive gains since March 23, 2020, and the terrific performance 

since Halloween have many thinking that we are overdue for some sort of a downturn, especially 

with the important Georgia Senate elections taking place on Tuesday. Indeed, one prominent 

pundit, whose work your Editor has long respected, told the Associated Press, “There’s a good 

possibility that we get a deep pullback – pullbacks being 5% to 10% – or maybe a shallow 

correction [10% or greater selloff]. Enough to remind investors that share prices don’t go up 

forever.” 



 

Not to be critical of this smart fellow, but since 5% pullbacks (in the S&P 500) happen three 

times a year on average, with 10% corrections taking place every 0.9 years on average going 

back to the 1920s, we hardly think he is going out on a limb with his prediction. Still, given that 

many are concerned that folks have become too optimistic about equities, which is not a view 

that we share,… 



 

…we like that Wall Street strategists generally are not that Bullish in their outlooks for 2021. 



 

Stock Updates  

Keep in mind that all stocks are rated as a “Buy” until such time as they are a “Sell.” A listing of 

all current recommendations is available for download via the following link: 

https://theprudentspeculator.com/dashboard/. We also offer the reminder that any sales we make 

for our newsletter strategies are announced via our Sales Alerts. 

It was another quiet week on the individual stock front, so we think it interesting to look at the 

year’s 25 worst second-half 2020 performers… 

https://theprudentspeculator.com/dashboard/


 

…and 25 best second-half 2020 performers from our current recommended list. 
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