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Market Review 

A bit of housekeeping before this week’s missive. As discussed in our Sales Alert last week, on 

Wednesday, July 14, we sold 16 shares of Target (TGT – $251.15) at $251.9619 for 

Buckingham Portfolio. We will also use that price to close out 31 of the TGT shares held in 

Millennium Portfolio and 50 of the TGT held shares in PruFolio. 

***** 

With the average stock in the Russell 3000 index off 3.7% over the last five trading sessions, and 

even the equal-weighted S&P 500 down 1.8%, equities certainly have had better weeks. To be 

sure downside volatility is hardly unusual, even in markets that have trended significantly 

higher,… 



 

…but we respect that the recent rise in coronavirus cases is disconcerting as Dr. Rochelle 

Walensky proclaimed last week, “This is becoming a pandemic of the unvaccinated. We are 

seeing outbreaks of cases in parts of the country that have low vaccination rates because 

unvaccinated people are at risk.” 

Of course, the Director of the Centers for Disease Control and Prevention went on to say, “The 

good news is that if you are fully vaccinated, you are protected against COVID hospitalization 

and death and are even protected against the known variants, including the Delta variant 

circulating in this country.” 

Happily, 48.6% of the U.S. population is now fully vaccinated, so even though Los Angeles 

County again mandated mask wearing on Friday and the world of sports has had some prominent 

athletes test positive, the likelihood of a return to economy-damaging lockdowns would appear 

to be remote. 

And speaking of the economy, Federal Reserve Chair Jerome H. Powell sounded relatively 

upbeat last week in testimony on Capitol Hill,… 



 

…while the important retail sales tally for June came in well above expectations,… 



 

…even as the health of the consumer going forward remains in question. 



 

Still, the latest measures of the state of the factory sector were very good,… 



 

…while the labor market continued its gradual improvement. 



 

True, the latest estimate for Q2 GDP growth from the Atlanta Fed retreated again to a still-

fantastic 7.5% on an annualized basis,… 



 

…but we heard optimistic economic commentary from executives at the nation’s biggest 

financial companies last week, including from JPMorgan Chase (JPM – $151.91) CEO Jamie 

Dimon. 



 

Certainly, the strength of the economy is critical to the direction of stock prices, but inflation 

grabbed larger headlines last week, especially when the consumer price index (CPI) for June 

jumped by 5.4% versus the year-prior figure. 



 

Not surprisingly, inflation was a major topic of conversation during Mr. Powell’s Washington 

testimony last week. The Fed Chair had plenty to say on the subject, stating, “We’re 

experiencing a big uptick in inflation, bigger than many expected, bigger certainly than I 

expected, and we’re trying to understand whether it’s something that will pass through fairly 

quickly or whether, in fact, we need to act, ” while reminding, “One way or another, we’re not 

going to be going into a period of high inflation for a long period of time, because of course we 

have tools to address that.” 

Mr. Powell added, “It’s not tied to the things that inflation is usually tied to — which is a tight 

labor market, a tight economy. This is a shock going through the system associated with the 

reopening of the economy, and it’s driven inflation well above 2 percent, and of course we’re not 

comfortable with that…To the extent that it is temporary, then it wouldn’t be appropriate to react 

to it. But to the extent that it gets longer and longer, we’ll have to continue to re-evaluate the 

risks that would affect inflation expectations.” 

For his part, Charles Evans, President of the Federal Reserve Bank of Chicago, said, “There’s 

good reason to think that a lot of these one-time price increases are going to revert. I think we 

could be facing much less inflation in 2022 than many people think.” And, Mr. Powell 

concluded, “This particular inflation is just unique in history. We don’t have another example of 



the last time we reopened a $20 trillion economy with lots of fiscal and monetary support. We 

are humble about what we understand.” 

With so much uncertainty about whether inflation will be “transitory,” we won’t be surprised by 

a continued pick up in equity market volatility, but we like what the historical evidence has to 

say, on average, about the performance of stocks. Whether inflation is elevated or not, Value 

stocks have had very nice average returns since 1957 and since 1927,… 

 

…and the same can be said based on changes in the inflation rate. 



 

We also note that Warren Buffett had the following to say back in 1977 when inflation was a 

chronic bogeyman and the legendary investor was asked why he owned so much stock, “Partly, 

it’s habit. Partly, it’s just that stocks mean business, and owning businesses is much more 

interesting than owning gold or farmland. Besides, stocks are probably still the best of all the 

poor alternatives in an era of inflation – at least they are if you buy in at appropriate prices.” 



 

Obviously, it was just one time period, but the terribly inflationary environment from 1966 

through 1982 was a terrific period for Value investors…and we continue to believe that our 

portfolios sport better than “appropriate prices,” to borrow the phrase from the Oracle of 

Omaha,… 



 

…especially with interest rates remaining at incredibly low levels. 



 

Anything can happen in the near term, and the equity futures were suggesting that stocks would 

head south as the new trading week began, but the contrarian in us likes that investors are 

exhibiting quite a bit of fear,… 



 

…with the latest assessment of Bullishness on Main Street coming in below the historical 

average,… 



 

…and that the money seeking safer homes remains extraordinarily high. 



 

Stock Updates  

Second quarter earnings season kicked off last week and the results were very good, but 

investors chose not to reward many of the companies, even as Standard & Poor’s boosted its 

estimate for EPS for the S&P 500 for this year and next. 



 

Keeping in mind that all stocks are rated as a “Buy” until such time as they are a “Sell,” a listing 

of all current recommendations is available for download via the following link: 

https://theprudentspeculator.com/dashboard/. We also offer the reminder that any sales we make 

for our newsletter strategies are announced via our Sales Alerts. 

Jason Clark, Chris Quigley and Zack Tart look at nine of our companies that had earnings news 

out last week, while we are in the process of posting to our website an updated Target Price 

listing for all of our recommendations. 

Shares of BlackRock (BLK – $875.02) hit a new all-time high last week just before the 

company reported fiscal Q2 2021 results, bringing the ETF and asset management giant’s YTD 

gain as high as 28%, on top of a 47% rise last year. BLK earned an adjusted $10.03 per share (vs. 

$9.48 est.) and had revenue of $4.82 billion (vs. $4.58 billion est.). The company had $81 billion 

of net inflows in the quarter, which translated to 4% organic asset growth and 13% annualized 

fee growth. BlackRock has had more than half a trillion dollars of inflows in the past twelve 

months. 

CEO Larry Fink commented, “Building on what we laid out at our Investor Day last month, we 

remain focused on consistently improving and investing ahead of our clients’ needs in the 

https://theprudentspeculator.com/dashboard/


biggest growth areas of the future. In ETFs, the benefit of our investments over time are showing 

up through accelerated momentum across the franchise. In June, client assets in our ETFs passed 

$3 trillion globally driven by second quarter net inflows of $75 billion.” 

Mr. Fink noted that BlackRock continues to invest globally, “Rapid economic development and 

wealth accumulation in the world’s second-largest economy has propelled the growth of the $9 

trillion Chinese domestic asset management industry. Earlier this year, we obtained our wealth 

management joint venture license. And last month, we received our fund management company 

license. We are the first global asset manager firm to obtain this type of license. We are now well 

positioned to extend the breadth of our investment solutions and insights to all our client 

segments across China and help more people transition their savings to investments in China, 

including in preparation for their retirement… After a period like no other in the firm’s history, 

BlackRock has never been better positioned for the future. My recent trips to Europe and the 

Middle East to meet with our clients have only further validated our differentiated positioning 

and our approach to building deeper, broader relationships with our clients.” 

We again hiked our Target Price for BlackRock but note that shares have been a rocket ship 

since we first recommended them in March of last year. Of course, the portfolios have also risen 

substantially since then, so BLK’s relative weight isn’t yet uncomfortable in our broadly 

diversified strategies. But with every stock fighting for its position and earnings season often a 

time where new opportunities present themselves, we are watching our BLK position closely. 

BLK’s earnings are projected to continue to rise, from $33.82 in 2020 to near $50 by 2023. The 

dividend was hiked in January and BLK’s yield is around 1.9%. Our Target Price for BLK is 

now $944. 

Global financial services and retail banking giant JPMorgan Chase reported earnings that beat 

analyst expectations, but shares retreated after the report. JPM earned $3.78 per share in Q2, 

compared with the analyst consensus estimate of $3.15. Trading revenue was $4.10 billion, 

trailing the consensus estimate of $4.12 billion, while Investment Banking revenue was $3.42 

billion, ahead of the $2.94 billion consensus. JPM had a $3 billion credit reserve release and 

raised the quarterly dividend from $0.90 to $1.00 per share. 



 

CFO Jeremy Barnum was broadly positive, despite fears of rising inflation, “We’re bullish on the 

economy. We believe that comes with higher inflation and, therefore, higher rates. And in light 

of that, we’re happy to be patient right now. When that actually changes, and we decided to 

deploy more [cash], you’ll see it in the future.” 

Mr. Barnum also commented on JPM’s outlook, “We released $3 billion of reserves this quarter 

as we grow increasingly confident about the economy in light of continued improvement in 

COVID, especially in the U.S. In Consumer, we released $2.6 billion, including $1.8 billion in 

Card and $600 million in Home Lending. And in Wholesale, we released nearly $450 million. So 

this leaves us with reserves of $22.6 billion, which, as a result of elevated remaining uncertainty 

about COVID and the shape of the economic recovery, are higher than would otherwise be 

implied by our central economic forecasts… We are encouraged by the continued progress 

against the virus and the economic recovery that is underway, especially in the United States, 

although we want to acknowledge the challenges that much of the rest of the world is facing, and 

we’re hopeful that a global recovery will follow closely behind. Our performance this quarter 

once again showcases the power of our diversified business model as headwinds in NII from 

Consumer de-levering are offset by strong fee generation across AWM and CIB and 

exceptionally low net charge-offs across the board. While we’re proud of the performance of the 



company and of our people through the crisis, the competition in every business from banks, 

fintechs and others is as intense as ever.” 

With the pandemic hopefully headed for the rear-view mirror, we believe America’s largest bank 

is set up nicely to benefit from robust economic growth expected over the next few years. JPM is 

a systemically important bank that is still growing its branch network and the company expects 

to have a presence in all lower 48 states by July. Shares trade at an attractive 11 times the 

consensus 2021 earnings estimate and 13 times the 2022 consensus estimate with a dividend 

yield of 2.4%. Our Target Price for JPM has been increased to $180. 

Bank of America (BAC – $37.92) had EPS of $1.03 in Q2 (vs. $0.77 est.) and a 20% return on 

tangible common equity. The financial behemoth released $2.2 billion of asset reserves ($2.7 

billion of reserves were released in Q1) as a result of improving credit quality. Lower sales and 

trading results were offset by strong demand for consumer and wealth management services, 

which in turn drove higher credit card income and AUM fees. 

CEO Brian Moynihan said, “The GDP growth estimates by our BofA Securities Research team 

for the second quarter stand at 10% and stand at 7% for the full year 2021. And the reopenings 

further driving projections of an economy has continued to grow at a rate above the pre-

pandemic periods into ’23. Also, the unemployment rate dropped below 6% this quarter 

projected by economies to continue to fall. You also note the stability to increase consumer 

spending from our own BAC customers, which is not only much higher than the same periods in 

2020, which you would expect, but is notably 22% higher than the first half of ’21 compared to 

2019. And you can see that in the lower right of the page. That growth rate in ’19 was already 

growing strongly before the pandemic.” 

Mr. Moynihan concluded, “The organic growth machine that we had rolling before the pandemic 

hit is reemerging as the economy normalizes. We start to be careful to ensure that the war on the 

virus stays won, but we’re seeing great trends. In retail and preferred and small business, we saw 

a strong production of core transaction accounts above pre-pandemic levels. This quarter was our 

best net sales growth in checking account since the second quarter 2015. We saw our card 

production about 90% overall pre-pandemic. But net cards — net of runoff were positive, the 

first time since the quarter — first quarter of 2020 when we entered the pandemic. We saw 

growth in new Merrill Edge investment accounts. We saw a good mortgage production. We saw 

a stronger digital activity. In wealth management, we saw household growth and strong flows 

continue to grow even with the use of our banking platform to grow its credit side. In Global 

Banking, we saw loan growth and new production coming on while line usage still remains very 

low. We saw investment banking closed this quarter with record pipelines. In markets, we saw a 

strong first half even compared to 2020 and a strong second quarter, albeit with more normal 

seasonal impact.” 

We expect the company to release more reserves as the economy strengthens further over the 

balance of the year and into 2022, and management thinks expenses will moderate somewhat in 

the back half of 2021, helping BAC get closer to its $14 billion target. The company hasn’t 

changed the share buyback authorization or dividend payment amount as a result of Q2 results, 

although Mr. Moynihan said, “…the first quarter in many that we’ve been able to — in forever 



that we’ve been able to go back and actually use excess capital based on our earnings power and 

our Board’s discretion. So you should expect us to get back in the share buyback game.” BAC 

remains a sizable holding in many of our diversified portfolios as we continue to appreciate the 

bank’s propensity to stretch its technological capability, though the position weight is a bit 

elevated. Shares trade at a very reasonable forward P/E multiple of 13 and offer a dividend yield 

of 1.9%. Our Target Price for BAC has been bumped up to $46. 

Despite reporting another blowout quarter last week, shares of Goldman Sachs Group (GS – 

$364.80) fell almost 2% as investors sold off Financials across the board. GS reported a top line 

of $15.4 billion, which was more than 47% higher than expectations, and adjusted EPS of 

$15.02, more than 47% better than the consensus analyst estimate of $10.15. Combined with its 

sensational Q1, Goldman posted record net revenue for the first half of 2021. The highlights for 

Q2 included the investment bank generating its second highest quarterly net revenue ever, as was 

the case in Equity underwriting, Debt underwriting and Financial advisory. The company’s Asset 

Management arm generated record quarterly net revenue, as did the Consumer & Wealth 

Management business. 

 

Goldman CEO Dave Solomon stated, “Our second quarter performance and record revenues for 

the first half of the year demonstrate the strength of our client franchise and our continued 



progress on our strategic priorities. While the economic recovery is underway, our clients and 

communities still face challenges in overcoming the pandemic. But, as always, I am proud of the 

dedication and resilience of our people, who have worked tirelessly to help our clients navigate 

the ever-changing market environment.” 

Although shares are up more than 38% this year, we see the stock as still attractively valued and 

believe that GS just received a shot in the arm on the heels of the latest Federal Reserve Stress 

Test. Passing with flying colors, Goldman announced that it would increase its quarterly 

dividend from $1.25 per share to $2.00. We also continue to like the healthy balance sheet and 

sound strategic repositioning. The build-out of its traditional banking and investment 

management businesses should serve shareholders well in the long run, as almost two-thirds of 

Goldman’s revenue still comes from its investment banking and global markets trading business 

segments. We find it odd that shares aren’t trading at much higher levels, especially considering 

that Goldman has delivered 90% of analyst’s expected full-year 2021 adjusted earnings in just 

two quarters. We continue to like that the ultimate goal of Goldman’s evolution is to change the 

trading and deal making titan into a more well-rounded financial firm with more stable consumer 

and commercial businesses. The dividend yield is 2.2%, and our Target Price has been hiked to 

$436. 

Despite the majority of its peers finishing in the red last week, shares of Morgan Stanley (MS – 

$91.25) bucked the trend and ended the week up 1%, thanks to a terrific quarterly earnings 

report. For Q2, MS delivered adjusted EPS of $1.89, more than 15% greater than forecasts 

looking for $1.64. MS realized 8% year-over-year net revenue growth driven by equity markets 

and investor activity. Investment banking reported solid year-over-year growth, as equity 

underwriting realized a 22% increase and M&A advisory fees were up 44%. However, debt 

underwriting dropped 45% against heightened debt issuances a year ago. Equity trading rose 

22%, while FICC declined 45%, consistent with large bank peers. Wealth Management posted 

30% revenue growth with E*Trade and 28% adjusted pretax margins, while Investment 

Management revenue doubled with the Eaton Vance purchase. 

CEO James Gorman commented, “The firm delivered another very strong quarter, with 

contributions from all of our businesses. Our Wealth and Investment Management businesses 

attracted $120 billion in flows and Institutional Securities generated over $7 billion in revenues. 

With our transformed business model providing more stable and durable earnings, we have 

doubled our dividend and announced a $12 billion buyback as we move to return our excess 

capital to shareholders. Our global franchise is very well positioned to drive further growth.” 

We continue to like the diversifying acquisition of Eaton Vance and we also believe the recently 

closed purchase of E*Trade gives MS greater scale in tech, a deeper product and service base, 

and self-directed investors to complement advisor-assisted wealth-management clients. In the 

near-term, we believe MS will benefit from continued strong capital market activities and we see 

the opportunity to take larger wallet share in wealth management. While financial stocks face 

headwinds in the low-interest-rate environment, we like MS’s lower exposure to consumer and 

commercial loans, healthy balance sheet and relatively inexpensive valuation. Our Target Price 

has been lifted to $106. 



Shares of Citigroup (C – $66.90) continued their recent struggle, falling more than 2% last 

week, despite the report of solid Q2 financial results, which were aided by a further release of 

credit loss reserves. Adjusted EPS came in at $2.85, more than 47% greater than the consensus 

analyst estimate of $1.94. While there is still pressure on net interest margins and yields, the 

bank has been able to shift some lower yield balances into higher-yielding securities, and some 

loan growth has begun to return. Citi’s focus on consumer credit cards remains somewhat of a 

drag on revenue as balances and yields were generally lower year-over-year. That said, the bank 

benefited from much-lower card losses during the period. 

New Citigroup CEO Jane Fraser commented, “The pace of the global recovery is exceeding 

earlier expectations and with it, consumer and corporate confidence is rising. We saw this across 

our businesses, as reflected in our performance in Investment Banking and Equities as well as 

markedly increased spending on our credit cards. While we have to be mindful of the unevenness 

in the recovery globally, we are optimistic about the momentum ahead.” 

“During the first half of the year, we returned nearly $7 billion in capital to our shareholders, the 

most that was permitted by the Federal Reserve. We ended the quarter with a Common Equity 

Tier One ratio of 11.9% and we intend to continue to return our excess capital, over and above 

the amount we need to make strategic investments. We are making progress on our strategy 

refresh across our consumer and institutional businesses. Our overarching goal is to increase the 

returns we generate and close the gap with our peers. We have set out to modernize our bank and 

want to achieve nothing less than excellence in our risk and control environment, our operations 

and our service to clients,” Ms. Fraser concluded. 



 

While Citi must continue to get its house in order, we are constructive on the fact the company is 

trying to be more effective and efficient in fewer markets, versus being mediocre in many. 

Stimulus and potential infrastructure spending under the current administration could be a boon 

to lenders like Citi in the nearer term. A longer-term return to improving operational execution 

and business lines in faster growth markets around the globe (vs. its U.S. business) will be quite 

beneficial, we think, for shareholders. We still like that C has good leverage towards the U.S. 

economy, while also having the potential to show outsized benefits versus its peers from growth 

abroad. Our Target Price for C is $103 and the yield is 3.0%. 

Despite a strong financial showing in Q2, shares of Truist Financial (TFC – $54.39) slipped last 

week. The southeastern U.S. regional banking powerhouse reported adjusted EPS of $1.55 per 

share (vs. $1.14 est.). While net interest margin continues to be under some mild pressure, Q2 

results highlighted TFC’s revenue diversity. CEO Kelly King explained, “Truist produced record 

adjusted earnings for the second quarter, driven by a negative loan loss provision and strong fee 

income, including record insurance commissions, wealth management income, card and payment 

related fees and commercial real estate related income. In addition to this strong performance, 

earlier this month we successfully completed the acquisition of Constellation Affiliated Partners 

through our CRC Group insurance subsidiary. The acquisition is CRC’s eighth in the last 18 

months and more than doubles our specialty and programs business. The acquisition makes CRC 



one of the largest program managers in North America and continues to drive growth in our 

largest fee income generating business.” 

Mr. King added, “We were also excited to announce the results of the CCAR stress testing 

process in June. Truist was one of the top performers compared with our peers that were subject 

to the process with the second lowest loan loss rate among our peers under the severely adverse 

stress scenario. We also announced plans to propose a 7% increase in our dividend to a record 

$0.48 as part of our mission to continue providing a stable and growing dividend for our 

shareholders. In addition, given our progress towards a successful conversion, an improving 

economic outlook, and successful CCAR results, we plan to lower our near-term CET1 target to 

approximately 9.75%, giving us additional capacity to deploy incremental capital on behalf of 

our clients and shareholders.” 

We continue to be constructive on Truist and believe there is appealing upside left in the shares. 

We like the conservative lending culture that BB&T brought to its marriage with SunTrust, and 

we appreciate the competitive brands that both companies maintained, while we continue to 

think plenty of cost savings remain to be had from the union. TFC offers an attractive dividend 

yield of 3.3% and trades at a forward P/E below 12. We’ve adjusted our Target Price upward to 

$72. 

Shares of PNC Financial (PNC – $183.43) dipped more than 3% last week, despite the reporting 

of much-better-than-expected Q2 financial results. Adjusted EPS came in at $4.50, more than 

65% greater than the consensus analyst estimate of $2.71. The numbers were bolstered by PNC 

closing its acquisition of BBVA USA earlier than expected. Revenue increased 11%, driven by 

the acquisition and solid PNC legacy noninterest income growth. Because of the combination, 

total loans and deposits increased 24% and 21%, respectively. While the figures were “noisy” as 

the former BBVA business was on the books for only one month of the quarter, PNC’s 

standalone net interest income was relatively flat in the second quarter after falling for the prior 

three quarters. Standalone PNC fee income increased 12% on the back of higher consumer and 

corporate services. 

CEO Bill Demchak stated, “PNC had a successful second quarter. We closed on our acquisition 

of BBVA USA earlier than anticipated, organically grew fee income, deployed excess liquidity 

through securities purchases and maintained solid credit quality metrics. Underscoring our strong 

financial position and commitment to capital return, our board recently approved a $0.10 per 

share, or 9%, increase to our common stock dividend and announced $2.9 billion in share 

repurchase programs. Looking ahead, we are working towards a successful conversion of BBVA 

USA and are excited about the substantial opportunities for growth and efficiency improvements 

as we move forward as a combined company.” 



 

The BBVA USA acquisition gives PNC access to 29 of the top 30 Metropolitan Statistical Areas 

across the country and provides a runway for prolonged growth in these new markets. We think 

that shareholders will benefit from the combination’s cost synergies, with revenue growth 

potential only adding more value over time. The dividend yield for PNC is a healthy 2.7% and 

our Target Price has been hiked to $214. 

Delta Air Lines (DAL – $40.06) reported Q2 2021 results that showed a shallower loss than 

expected. The air carrier showed red ink of $1.07 per share in Q2, compared with the analyst 

consensus of $1.42. Revenue of $7.13 billion was far ahead of the $1.47 billion Delta earned in 

the same period last year, but remained well short of the $12.54 billion that flowed in for Q2 

2019. 

CEO Ed Bastian commented, “We’re well into the summer travel season. And if you’ve been to 

the airport in recent weeks, you’ve seen firsthand how travelers are reclaiming their lives and 

returning to the skies. This increase in demand drove a better-than-expected revenue outcome for 

us in the June quarter, with revenues down 49% versus 2019, resulting in a $6.3 billion total 

revenue. This was an impressive 76% sequential improvement from the March quarter. More 

encouragingly, the momentum is continuing as we exited June with a demand environment that’s 

accelerating. Domestic leisure demand and yields are above June quarter 2019 levels, and we see 



clear signs of business in international demand recovery heading into the fall. Through the crisis, 

we’ve earned an unprecedented level of brand loyalty and trust, thanks to the world-class service, 

operational reliability and innovation that drives the Delta difference. And our commitment to 

safety, cleanliness and wellness is as strong as ever.” 

Mr. Bastian continued, “With June profitability in the books (a pretax margin in the high single 

digits), we’re now in the restoration phase of recovery and focused on harnessing the power of 

our differentiated brand and our resilient competitive advantages to drive sustainable profitability 

in the second half 2021 and enable long-term value creation. Specifically, for the September 

quarter, we expect a mid-single-digit pretax margin as demand continues to improve with the 

return of corporate travel and gradual reopening of international markets. We are starting to see 

signs of a resurgence of business and international travel, both of which are supporting the next 

leg of the revenue recovery. And we’re well positioned to take advantage of both, with leading 

domestic corporate share and a strong global network.” 

Mr. Bastian concluded, “We are starting to see signs of a resurgence of business and 

international travel, both of which are supporting the next leg of the revenue recovery. And 

we’re well positioned to take advantage of both, with leading domestic corporate share and a 

strong global network.” 

In anticipation of a strong return to the skies, Delta has begun hiring for frontline and 

reservations employees, and purchased 7 more Airbus A350s and 29 Boeing 737-900ERs. The 

airline also exercised an option for 25 Airbus A321neos in April and expects to continue to drop 

its average cost per seat. Compared to September 2019, Delta expects lower capacity by 28% to 

30% and total revenue 30% to 35% lower. DAL is also looking to bring back a bigger European 

schedule and Mr. Bastian has been pushing (privately and publicly) for countries to begin 

opening their borders to foreign, vaccinated travelers. The distribution of vaccines underway, we 

believe there is hope that normalcy will soon return. Our Target Price for DAL is now $65. 
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