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EXECUTIVE SUMMARY 

Happy Christmas – Somewhat Surprising Santa Claus Rally, All Things Considered 

COVID-19 – Lots of Omicron Cases, But Still Appears Less Lethal; Antivirals Approved 

Earnings Yield – Stocks Still Reasonably Priced Given Interest Rate Climate 

Income – Equities Still Compare Favorably 

TPS Valuations – Liking the Metrics for our Portfolios 

Market Review 

We hope everyone enjoyed the Holiday. With most of the Investment Team traveling for 

Christmas, we offer a brief update this week. 

Considering where things stood mid-day on Monday, and the proliferation of COVID-19 cases 

around the world during the week, Santa Claus delivered more than a few presents to equity 

market investors, with the Dow Jones Industrial Average reclaiming 36000 for a time on Friday, 

before closing 49 points below that milestone. 



 

No doubt, more evidence that Omicron is far less virulent helped the cause, with the United 

Kingdom Health Agency stating that those contracting the variant are 50% to 70% less likely to 

need hospital care compared to the previous variant. Also, cases in South Africa appeared to 

have peaked with hospitalizations remaining relatively stable, while the FDA delivered good 

news on the two COVID-19 antiviral pills. 



 

To be sure, we expect there to be plenty of equity market volatility in the near-term, especially 

given the disruption in air travel caused by COVID-related employee absences. As always, we 

are braced for the inevitable trips south, but we continue to think that those who keep the faith 

through the inevitable ups and downs will be rewarded in the fullness of time, as has been the 

case for more than nine decades. 



 

Of course, we also think that equity prices in general are still very reasonable on an earnings 

basis,… 



 

…and that they compare favorably on an income basis,… 



 

…while we think our broadly diversified portfolios of what we believe to be undervalued stocks 

are particularly attractive on both counts. 



 

Stock Updates  

Keeping in mind that all stocks are rated as a “Buy” until such time as they are a “Sell,” a listing 

of all current recommendations is available for download via the following link: 

https://theprudentspeculator.com/dashboard/. We also offer the reminder that any sales we make 

for our newsletter strategies are announced via our Sales Alerts. 

Due to the Holiday, we have no stock updates on this missive. 
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