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EXECUTIVE SUMMARY  

Newsletter Trades ï 8 Buys for 3 Portfolios 

Economy ï Favorable ISM Data 

Jobs ï Big Increase in July Payrolls 

Corporate Profits ï Healthy EPS Comparisons 

Inflation ï Equities a Strong Hedge Historically Against a High CPI 

Fed ï 75 Basis Point Hike in September on the Table 

Interest Rates ï High Bond Yields Good for Value 

Valuations ï Inexpensive Metrics & Higher Dividend Yields for Our Portfolios 

Stock News ï Updates on MOS, ZBH, CAT, CMI, GILD, PRU, CVS, AXAHY, MRNA, ALB, 

CIVI, KLIC, APD, WRK,  NLOK, EOG & GT 

Market Review 

As discussed in the August edition of The Prudent Speculator, we bought the following on 

Thursday, August 4, for Buckingham Portfolio: 

6 Lam Research (LRCX ï $519.97) at $527.7155 

60 Truist Financial  (TFC ï $50.10) at $49.6464 

In our hypothetical accounts, we added the following, also on August 4. 

Millennium Portfolio 

6 General Dynamics (GD ï $228.76) at $231.32 

190 Kimco Realty (KIM ï $21.41) at $21.34 

65 Timken (TKR ï $64.34) at $64.18 

PruFolio 

225 International Paper (IP ï $41.79) at $42.45 

328 Juniper Networks (JNPR ï $28.04) at $28.28 

1,022 Volkswagen AG (VWAGY ï $19.70) at $19.95 

*****  

After a couple of good weeks to end July, the first week of August saw the average stock more or 

less tread water, with the Value indexes modestly in the red for the five trading days. While 

short-term market movements are always difficult to rationalize, we might argue that Value 

stocks, which are often more economically sensitive, should have outperformed Growth last 



week, given the much-better-than-expected read on the health of the all-important services 

sector,é 

 

éand a still-solid measure for the outlook for the factory sector. 



 

Of course, we realize that traders remain concerned about the chance of recession,é 



 

ébut the latest projection for Q3 GDP growth from the AtlantaFed was positive,é 



 

éand it did not include the stellar July labor report that was out on Friday. 



 

We arenôt sure how an economy with an extremely low unemployment rate,é 



 

éand plenty of jobs waiting to be filled should be a headwind for equities,é 



 

éespecially given that the first two quarters of nominal (actual dollar) GDP growth in 2022 

were robust. Yes, real (inflation-adjusted) GDP contracted in Q1 and Q2,é 



 

ébut we cannot forget that stock prices and corporate profits are measured in nominal dollars,é 



 

éwith equities historically a very good hedge against rising consumer prices. 


