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Market Review 

All of us at The Prudent Speculator wish our readers a prosperous, joyous and tranquil New 

Year! 

The final trading week of 2022 was much like week prior. There was plenty of volatility on a 

single-day basis, but little change when evaluated with a slightly longer measuring stick,… 



 

…and the Value indexes outperformed Growth by a fair amount, adding to their significant 

advantage in the overall returns race since Halloween 2020,… 



 

…and over the past nine-plus decades. 



 

To be sure, there was little to crow about in 2022, as it was a lousy year for the average stock,… 



 

…but we note that negative performance years are not unusual. After all, Value Stocks and 

Dividend Payers have posted positive respective returns “only” 73.2% and 75.8% of the time on 

a 12-month basis. Of course, and illustrating why we always say that time in the market trumps 

market timing, the risk of loss drops the longer stocks are held,… 



 

…with returns on the Value indexes over the last two, three, five, seven, 10 and 20 years vividly 

supporting that assertion. 



 

***** 

Despite the historical evidence in favor of equities, we realize that there is plenty of investor 

consternation as the calendar rolls over to 2023,… 



 

…with economists predicting high odds of recession this year,… 



 

…even as there were mixed economic stats out last week,… 



 

…the jobs picture remains healthy, though an increase in layoffs is expected post the 

Holidays,… 



 

…and the last outlook for Q4 real U.S. GDP growth from the Atlanta Fed was a very-solid 3.7%. 



 

We understand that the Federal Reserve expects a pickup in unemployment to 4.6% in 2023 and 

a lackluster 0.5% increase in inflation-adjusted GDP,… 



 

…but such an increase in real growth would represent a significant economic expansion in 

nominal dollars… 



 

…which is the unit of measurement for stock prices and corporate profits. 



 

True, stocks have not performed all that well before and after the commencement of a recession, 

but the numbers have been green, on average, with Value leading the returns race,… 



 

…and the last major battle the Federal Reserve fought with inflation saw equities enjoy fantastic 

returns,… 



 

…so we see no reason to diminish our enthusiasm for the long-term prospects of our broadly 

diversified portfolios of what we believe to be undervalued stocks,… 



 

…especially as there are other favorable historical precedents. 



 

Stock Updates 

Keeping in mind that all stocks are rated as a “Buy” until such time as they are a “Sell,” a listing 

of all current recommendations is available for download via the following link: 

https://theprudentspeculator.com/dashboard/. We also offer the reminder that any sales we make 

for our newsletter strategies are announced via our Sales Alerts. 

With little in the way of specific company news out last week, we offer a listing of undervalued 

stocks that could be set up for a January bounce, given that they likely experienced significant 

tax-loss-related selling in the latter part of 2022. 

https://theprudentspeculator.com/dashboard/
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