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“The secret to making
money in stocks is not to
get scared out of them.”

—Peter Lynch
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“In the 20th century, the United States
endured two world wars and other
traumatic and expensive military
conflicts; the Depression; a dozen or so
recessions and financial panics; oil
shocks; a flu epidemic; and the
resignation of a disgraced president.
Yet the Dow rose from 66 to 11,497.”

— Warren Buffett
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There is usually something about which to worry, yet equities have

proved very rewarding through the years for those who remember

that the secret to success in stocks is not to get scared out of them.

“Supposing a tree fell down, Pooh, when we
were underneath it?"

“Supposing it didn't,” said Pooh.

After careful thought, Piglet was comforted by this

Pearl Harbor

Truman Upset Victory
Korean War
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Suez Canal Crisis

Sputnik
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Selloffs, downturns, pullbacks, corrections and even Bear
Markets are events that equity investors always have had
to endure on their way to the best long-term performance
of any of the financial asset classes.

S&P 500

Advancing Markets

20.0% 111.8% g0 26 3.3 1022022 292025
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From 06.30.1927 through 12.31.2024. Growth stocks = 50% Fama-French small growth and 50% Fama-French large grc
-F.5% -15.4% 65 162 0.6 THME2024 SISI2024 returns rebalanced monthly. Value stocks = 50% Fama-French small value and 50% Fama-French large value returns
-5 0% ~10.85% 65 319 0.3 i e Tl el LAIT0EE rebalanced monthly. The portfolios are formed on Book Equity/Market Equity at the end of each June using NYSE
breakpoints via Eugene F. Fama and Kenneth R. French. Dividend payers = 30% top of dividend payers, 40% of middle
dividend payers, and 30% bottom of dividend payers rebalanced monthly. Non-dividend payers = stocks that do not

From 02.20.1928& th FIJIJgh 13.04.2025. 5&P 500 Price return series. We pay a dividend. Small company stocks, via Ibbotson Associates, are the bottom twenty percent of the New York
defined a Dec:lining Market a= an instance when stocks drupped the speciﬁ&d Stock Exchange. Large company stocks, via Ibbotson Associates, are represented by the S&P 500 index. Long term
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Advancing Market as in instance when stocks appreciated the specified bonds represented by the Ibbotson Associates SBBI US IT Govt Total Return index. Treasury bills represented by
[:-E.‘FCE.‘I'ITEQE or more without a decline of E{lIJE|| I'I'IElgI'Ii'tIJIjE. SOURCE: Kovitz the Ibbotson Associates SBBI US 30 Day TBill Total Return index. Inflation represented by the Ibbotson Associates

3 . . SBBI US Inflation index. SOURCE: Kovitz using data from Professors Eugene F. Fama and Kenneth R. French and
using data from Bloomberg, Morningstar and Ibbotson Associates Ibbotson Associates
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“Fear cannot be banished, but it
can be calm and without panic; it
can be mitigated by reason and
evaluation.”

— Vannevar Bush
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Reason & Evaluation
Myth Busting
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@ Biotiaidzk Trmp @& - Thereis plenty of uncertainty about
When a country (USA) is losing many bilions ~ OW Trump 47's tariffs will impact
of dollars on trade with virtually every country the equity markets, but stocks

it does business with, trade wars are good, persevered and went on to
and easy to win. Example, when we are

down $100 billion with a certain country and SI9 mflcantly h|gher.levels inthe
they get cute, don’t trade anymore-we win ensuing years despite Trump 45

big. It's easy! Initiating a Trade War in March 2018.

5:50 AM - 2 Mar 2018

16000

Trump 45 Trade War
Initiation to Present

14363.810

Russell 3000 Value Total Return Index . oo
03.02.18 - 03.04.25

m| ast Price 14363.810
High on 11/29/24 15185.000
Average 10483.416
Low on 03/23/20 5815.387

2018 2019 2020 2022 2023
RU3OVATR Index (Russell 3000 Total Return Value Index) Trump 45 Trade War Daily 02MAR2018-05MAR2025

Copyright® 2025 Bloomberg Finance L.P. -Mar-2025 22:18:27|
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An Economic Recession
(Assuming It Could be
Predicted) is Not Reason
to Sell Stocks



THE PRUDENT SPECULATOR 4

While the measure is volatile and could reverse as new statistics come in, a
slowdown in economic activity appears to be in the cards, The Atlanta Fed's latest
formulaic estimate of real (inflation-adjusted) U.S. GDP for Q1 just plunged from
growth of 2.3% to a contraction of 2.8% as numbers on housing, consumer
confidence, unemployment and auto sales all came in below expectations.

B Mid Price -2.8
High on 08/25/23 5.9
Average 2.8
Low on 03/03/25 -2.8

AV

Atlanta Fed GDPNow
Quarter-Ahead Growth Forecast

2022 2023 2024 2025

GDGCAFIP Index (Atlanta Fed GDPNow GDP Forecast) AtlantaFed Weekly 31AUG2022-05MAR2025 Copyright® 2025 Bloomberg Finance L.P. 04-Mar-2025 16:48:03
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THE WALL STREET JOURNAL
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O=Year U.S. Treasury Yield
Minus 3-Month Yield

= Mid Price -8
High on 05/13/04 387

Average 146
Low on 05/03/23 -191
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With the 4.24% yield on the 10-
Year U.S. Treasury now 8 basis
" points below the yield on the
3-Month, we wonder if the
financial press will remember
that not all inversions lead to a
recession and if they will note
that such an event historically
has been OK, on average, for
subsequent stock returns.

S&P 500 Total Return Post
10-Year/3-Month Yield-Curve Inversion

1 Year 3 Year 5 Year 10 Year To Present
S&P500TR S&P500TR S&P500TR S&P500TR S&P500TR

-6.8% 19.3% 17.6% 46.2% 33370%
28.4% 34.2% 58.3% 97.0% 40265%
-11.8% 4.3% 4.8% 30.6% 26582%
-19.1% -2.6% -4.4% 105.0% 21267%
13.3% 58.4% 131.5% 352.6% 20602%
5.6% 56.7% 96.8% 300.4% 14204%
16.0% 42.6% 66.2% 423.9% 3639%
39.8% 15.7% 10.7% 48.2% 857%
15.5% -36.2% 16.0% 84.3% 550%
6.8% 48.0% 102.6% 124%
8.8% 24.0% 50.0% 165.4% 16146.0%

a The Wall Street Journal

Inversion
Date

1/12/1966
9/8/1966
12/19/1968
2/12/1973
7/4/1978
9/1/1980
5/29/1989
9/10/1998
1/20/2006
5/23/2019
S&P Total Return

ing data from Bloomberg and
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Bloomberg's Recession Probability Forecast just edged up to 25%, after residing at a
very-low 20% for much of January and February. Of course, the current
projection is right at the average for the measure dating all the way back to 2009,
while the odds of a contraction stood at more than 50% for much of 2022 and 2023,
yet two quarters of negative GDP growth did not occur.

M | ast Price 25.0
High on 04/30/20 100.0
Average 25.1
Low on 01/31/11 10.0

Bloomberg U.S. Recession
Percentage Probability Forecast

‘09 | '10 | 11 | 12 | 13 | "14 | 15 |16 | 17 | '18 | 19 | 20 | '21 | 22 | '23 | 24 |'25

ECRPUS 1% Index (Linited States Recession Probability Forecast) RecessionProbability Monthly 14JANZ000-D5MARZDZE Copyrights 2025 Bloomberg Finance L.P. O -Mar-2025 16:48:20
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The second estimate of real (inflation-adjusted) U.S. GDP growth for Q4 2024 came

in at 2.3%, a solid tally that pushed nominal GDP close to $30 trillion. True, the near-

term economic outlook is uncertain and the Trump tariffs won't help the cause, but

we point out that nominal U.S. GDP stood at $20 trillion at the time of the initiation
of Trump 45's Trade War seven years ago.

U.S. Gross Domestic Product

M GDP Annualized % Change (R1)
High on09/30/20 35.2
Average 2.3
Low on 06/30/20 +28.1

B GDP in $Billions (L1)
High on 12/31/24 29719.65
Average 1/444.80
Low on 06/30/00 10247.72

2000-2004 2005-2009 2010-2014 2015-2019 2020-2024

GDP CQOQ Index (GDP US Chained Dollars Qo SAAR) GDP2AxisAverage Monthly 30JUN2000-31DEC2024 CopyrightZ 2025 Bloomberg Finance L.P. 01-Mar-2025 23:38:38
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Q3 report cards generally were favorable with 75.7% of

companies in the S&P 500 topping bottom-line expectations S&P 500 Earnings Per Share

Bottom Up Bottom Up

while Q4 saw 74.5% beating the Street. Tariffs are a big L e e e
potential headwind, but the outlook for 2025 & 2026 Ended EPS 3 EPS 12
corporate profits has been healthy, and EPS grew nicely in
2018 and 2019, despite a Trump 45 Trade War.

Month Month

ESTIMATES

1213112026  $8146  $306.74

9/30/2026  $79.83  $297.65

PRTTTTUNDESON 6302026  $7528  $287.69

I ?SaveAs  fload 5 Actions -

6M ¥TD 1¥ 3¥ 5Y 7Y 10Y Max Quarterly ¥ Table <«

G000

5000

S&P 500 Annual EPS: 1994-2023 (est. 2024-2026)

3000

2000

S&P 500 Index

1995-1999 2000-2004 2005-2009 2010-2014 2015-2019

5778.15 BEst EPS (Y) 269.09 BEst P/E 2147
52 lWeek High 6147.43 BEst EPS (Y+1) 302.72 BEst P/B 4.42
52 Week Low 495356 BEst EPS (Y+2) 333.08  BEst Sales 1978 Aw
Price Chg 1¥r 699.50 CAGR 9.07 | BEst EBITDA 442,744 Med

Australia 61 2 9777 &§600 Brezil 5511 2395 9000 Europe 44 20 7330 7500 Germeny 49 63 9204 1210 Hona Kong 52 2977 6000
Japan 51 3 4565 $900 Singapore 65 6212 1000 U5, 1 212 315 2000 Copuright 2025 Eloomberg Finance L.F.

& Felds/ Securities ¥ Options

3/31/2026
150 12131/12025
333.0785 9/30/2025
200 6/30/2025

3/31/2025
12/31/2024

ACTUAL
9/30/2024
6/30/2024
3/31/2024

12/31/2023
9/30/2023
6/30/2023
3/31/2023

12/31/2022

245.92 on taf:lale:za 9/30/2022

10177
83.52 3131/12022

12/31/2021

SH 3536221 EST GMT-S5:00 badS7-174 05—+Ber—2025 01:21:10

$70.17
$72.37
$69.87
$65.33
$59.78
$61.67

$59.16
$58.36
$54.62
$53.90
$52.25
$54.84
$52.54
$50.37
$50.35
$46.87
$49.36
$56.73

$277.74
$267.35
$256.65
$245.94
$238.97
$233.82

$226.05
$219.14
$215.62
$213.53
$210.00
$208.10
$200.13
$196.95
$203.31
$204.98
$210.16
$208.21

Source: Standard & Poor's. As of 02.28.2025
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Modest equity losses could be avoided if one knew in advance when a
recession officially began and when it ended, but unless one’s timing was
perfect, it is likely that a trader would be sitting on the sidelines before
and after an economic contraction, missing out on sizable rewards.

Recession Recession One Year One Year Five Years

Start
Date

08.31.1929
05.31.1937
02.28.1945
11.30.1948
07.31.1953
08.31.1957
04.30.1960
12.31.1969
11.30.1973
01.31.1980
07.31.1981
07.31.1990
03.31.2001
12.31.2007
02.29.2020

Returns are oot annualized. SOURCE: Kowitz using data from Bloomberg Finance LP and Professors Fama and French

End
Date

03.31.1933
06.30.1938
10.31.1945
10.31.1949
05.31.1954
04.30.1958
02.28.1961
11.30.1970
03.31.1975
07.31.1980
11.30.1982
03.31.1991
11.30.2001
06.30.2009
04.30.2020

AVERAGE

One Year One year Return Return
Prior Prior During During
Value Div Payers Value Div Payers

30.9% 44.4% -81.0% -17.8%

42.0% 14.3% -43.1% -21.5%

54.5% 30.0% 25.6% 20.0%
4.8% 24% 11.4% 15.7%
4.7% 3.0% 13.6% 22.8%
-0.4% -1.0% -2.0% -0.2%
-6.4% -2.5% 21.5% 21.5%

-20.9% -10.9% 1.1% -2.3%

-19.3% -17.5% 13.0% -3.3%

30.5% 24.0% 3.5% 8.7%

23.2% 16.4% 33.1% 15.7%
-7.3% 4.2% 5.1% 8.6%

22.3% 7.9% 3.7% 0.5%
-7.9% 4.9% -39.2% -34.4%
-9.7% 5.6% -16.9% -3.4%
9.4% 8.4% -3.4% -2.0%

Post
Value

205.5%
-14.5%
-2.3%
43.4%
60.2%
61.1%
16.9%
11.1%
51.7%
23.2%
39.5%
25.6%
-11.6%
24.5%
85.8%
41.3%

Post

Div Payers

101.9%
2.1%
-4.5%
31.2%
38.1%
42.7%
14.6%
12.5%
31.4%
16.4%
25.6%
13.4%
-10.1%
14.2%
47.0%
25.1%

Post
Value

123.3%
128.7%
75.7%

174.6%

200.7%
129.3%
136.8%
44.1%
156.1%
207.3%
122.8%
150.6%
93.4%
156.5%
N/A

126.7%

Flve Years
Post
Div Payers

99.3%
58.2%
58.1%
153.9%
151.2%
102.3%
73.7%
28.7%
76.4%
109.4%
99.8%
102.1%
47.3%
136.5%
N/A
86.5%
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Elevated Inflation is Not
Reason to Sell Stocks
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Although a 0.5% reduction in consumer spending during January was cause for
concern, the core personal consumption expenditures (PCE) price index, the
Federal Reserve's preferred measure of underlying inflation, rose 0.3% from
December and 2.6% on a year-over-year basis, matching the smallest annual
INncrease since early 2021.

Personal Consumption Expenditure Core Index
(Federal Reserve's Preferred Measure of Inflation)

B U.S. PCE Index YoY SA 2.6
High on 02/28/22 5.6
Average 2.3
Low on 07/31/09 0.6

1990-1994 | 1995-1999 | 2000-2004 | 2005-2009 | 2010-2014 | 2015-2019 | 2020-2024

Copyrights 2025 Bloomberg Finance L.P. 01-Mar-202% 23:35:35%

PCE CYOY Index (U5 Personal Consumption Expenditure Core Price Index YoY 5A) CorePCE Monthly O07NOV1985-31JANZOZE
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Concurrent Stock Performance & Change in Inflation Rate

Less than 2.7%
More than 2.7%
3-Month Drop
3-Month Rise
6-Month Drop
6-Month Rise
12-Month Drop
12-Month Rise

From 12.31.1927 through 06.30.2024. Concurrent annualized 12-month returns. SOURCE: Kovitz using data from Bloomberg

Count

586
571
628
525
600
547
580
555

Value

14.7%
11.3%
14.2%
11.7%
14.5%
11.4%
13.0%
12.8%

Growth

13.9%
5.1%
12.3%
6.0%
12.3%
6.2%
10.4%
8.1%

Finance L.P. and Professors Eugene F. Fama and Kenneth R. French

Subsequent Stock Performance & Change in Inflation Rate

Less than 2.7%
More than 2.7%
3-Month Drop
3-Month Rise
6-Month Drop
6-Month Rise
12-Month Drop
12-Month Rise

Count

587
b2
622
522
595
546
580
B85

Value

11.7%
14.3%
14.2%
11.4%
14.6%
11.0%
15.2%
10.5%

Growth

10.6%
7.9%
10.2%
8.0%
10.3%
7.9%
10.8%
7.5%

Payers

12.2%
8.9%
13.0%
7.7%
12.7%
8.2%
11.6%
9.2%

Payers

10.1%
10.7%
11.3%
9.3%
11.4%
9.2%
11.9%
8.6%

Non-Payers

14.2%
3.9%
11.6%
5.8%
12.0%
5.6%
9.4%
8.1%

Non-Payers

10.4%
7.1%
10.3%
6.7%
10.1%
6.9%
11.1%
5.9%

From 12.31.1927 through 06.30.2024. Subsequent 12-month return. SOURCE: Kovitz using data from Bloomberg
Finance L.P. and Professors Eugene F. Fama and Kenneth R. French

Believe it or not,
equities, ON AVERAGE,
have been a strong
hedge against inflation
through the years, yet
Mmany supposed
experts are using an
elevated Consumer
Price Index (CPI) as a
warning against stock
market investments.
As our tables illustrate,
we like how Value
stocks have performed
both as the CPl is rising
and after it has risen,
with it very intriguing
that they have done
better subsequent to a
CPI reading above 2.7%
than below!
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The approach took two tries to get its intended effect. Volcker’s tightening slowed
economic activity enough that by January 1980, the U.S. was in recession. But Fed
interest rates actually began falling sharply after April, which limited the effectiveness
of the Fed’s anti-inflation efforts. The Fed tightened again after that and sparked
another recession in July 1981. This one was far worse than the first; while
unemployment peaked at 7.8 percent during the 1980 recession, it would peak at 10.8
percent in December 1982 in the middle of the 16-month second Volcker recession.
That's a higher level than at the peak of the Great Recession in 2009. Over the course
of the 1980s, this policy regime would become known as the “Volcker shock.” — Vox.com

Volcker Vanquishes The Great Inflation
Equity Returns

FF FF FF FF Fed Funds
VEITS Growth DivPayers NonDiv Inflation Rate

1979 30.5% 32.3% 22.5% 60.5% 13.3% 14.0%
1980 19.5% 44.2% 30.8% 63.3% 12.4% 18.0%
1981 16.0% -9.0% -1.1% -16.1% 8.9% 12.0%
1982 34.1% 20.8% 21.7% 13.6% 3.9% 8.5%
1983 37.5% 17.5% 22.8% 20.7% 3.8% 9.5%
1984 11.9% -1.3% 5.1% -18.3% 4.0% 8.3%
1985 32.5% 31.2% 33.7% 24.0% 3.8% 7.8%
1986 18.1% 8.6% 18.2% 2.2% 1.1% 6.0%

Annualized 24.7% 15.9% 18.7% 15.3% 6.3%
Total Return. Value Weighted Equity Portfolios. Year-End Federal Funds Rate. Source: Kovitz Investment Group

using data from Bloomberg and Professors Eugene F. Fama & Kenneth R. French
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During the 1970s, as inflation climbed, the anticipation of high inflation became entrenched in
the economic decision making of households and businesses. The more inflation rose, the more
people came to expect it to remain high, and they built that belief into wage and pricing
decisions. As former Chairman Paul Volcker put it at the height of the Great Inflation in 1979,
“Inflation feeds in part on itself, so part of the job of returning to a more stable and more
productive economy must be to break the grip of inflationary expectations.” — Jerome H. Powell
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From 12.31.69 through 12.31.79. E/P is the Earnings to Price ratio. SOURCE: Kovitz using data from Professors Eugene F. Fama and Kenneth R. French
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Neither Fed
Tightening/Easing nor
Rising/Falling Interest

Rates are Reason to Sell
Stocks
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ST NI o (g ET R o EN R DR CTET TR R 3 A C I Many thought the Federal
Reserve hiking the Fed
Funds would be a big

Count Value Growth Payers Non-Payers
Less than 4.245% 419 13.6% 10.6% 10.8% 10.7%

More than 4.245% 419 14.6% 9.7% 12.4%  9.3% headwind for equities, but
3-Month Drop 388 17.8% 12.3% 14.3%  10.9% such was again not the
3-Month Rise 446 11.0% 82% 9.2% 9.1% case. Anything could have
6-Month Drop 366  16.4% 12.7% 14.3%  11.0% N d. of course. but
6-Month Rise 462 12.1% 8.0% 9.4% 8.9% appened, o '

12-Month Drop 371  14.4% 11.7% 12.8%  9.6% seven decades of
12-Month Rise ~ 445 13.3% 85% 10.2%  9.5% annualized data showed

that equities performed
From 07.31.1954 through 06.30.2024. Concurrent annualized 12-month returns. SOURCE: Kovitz using data from Bloomberg

Finance L.P. and Professors Eugene F. Fama and Kenneth R. French ad m | a bly, O N AVE RAG E,
both concurrent with and
subsequent to increases

Subsequent Stock Performance & Change in Federal Funds Eff. Rate

Count  Value Growth Payers Non-Payers in the Fed FU ndS rate over
Less than 4.245% 420 12.2% 10.2% 10.6%  10.1% 3-, 6-,and 12-month time
More than 4.245% 420 15.5% 9.6% 12.1% 9.1% spans. More importa ntly
3-Month Drop 383 13.8% 10.3% 11.1%  10.2% :
3-Month Rise 442 13.6% 9.4% 11.3%  88% today, given that the Fed
6-Month Drop 366 154% 11.8% 12.2%  12.0% has been cutting rates,
6-Month Rise 456 12.2% 8.2% 10.4%  7.4% stocks have performed
12-Month Drop 371 16.9% 11.8% 12.3%  11.9% even better, historically

12-Month Rise 445 10.9% 8.0% 10.1% 7.3% . . .
speaking, in a falling rate

From 07.31.1954 through 06.30.2024. Subsequent 12-month return. SOURCE: Kovitz using data from Bloomberg Finance environme nt
L.P. and Professors Eugene F. Fama and Kenneth R. French
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Concurrent Stock Performance & Change in 10-Year Treasury Rate

Count  Value Growth Non-Payers

Less than 3.92% 585 10.9% 9.9%  9.8% 9.2%
More than 3.92% 578 15.4% 9.4% 11.7%  9.1%
3-Month Drop 577 13.9% 12.0% 13.9%  11.5%
3-Month Rise 582 12.3% 7.2%  7.6% 6.7%
6-Month Drop 561 13.7% 11.1% 12.9%  10.9%
6-Month Rise 592 12.5% 8.1% 8.5% 7.3%
12-Month Drop 561 11.5% 9.8% 11.2%  7.7%
12-Month Rise 580 14.5% 9.1% 9.9% 10.0% [

Payers

MANKOFF

“On Wall Street today, news of lower interest rates sent the stock

From 06.30.1927 through 06.30.2024. Concurrent annualized 12-month returns. SOURCE: Kovitz using data from Professor market up, but then the expectation that these rates would be inflation-

Robert J. Shiller and Professors Eugene F. Fama and Kenneth R. French ary sent the market down, until the realization that lower rates might
stimulate the sluggish economy pushed the market up, before it ulti-

mately went down on fears that an overheated economy would lead to
a reimposition of higher interest rates.”

Subsequent Stock Performance & Change in 10-Year Treasury Rate It is logical to think that higher

yields on “safe” investments
like the 10-Year U.S. Treasury

Count Value Growth Payers Non-Payers
Less than 3.92% 586 11.8% 10.4% 10.5% 9.7%

More than 3.92% 579 14.3% 84% 105%  8.0% make equities less appealing,
3-Month Drop 574 16.7% 13.7% 13.7%  13.5% and vice versa, but more than
3-MonthRise 576 9.4% 52% 7.4%  4.4% - -
6-Month Drop 561  15.1% 12.5% 12.5%  11.5% nine decades of rgtums figures
6-Month Rise 586 10.9% 6.3% 85%  6.2% show that stocks in general

12-Month Drop 561 12.8% 10.9% 10.8% 9.9% have performed admlra bly’ ON

12-Month Rise ~ 580 12.9% 7.4% 9.9% 7.3%

AVERAGE, with Value Stocks
From 06.30.1927 through 06.30.2024. Subsequent 12-month return. SOURCE: Kovitz using data from Professor Robert J. |ea d | N g t h e C h a rg enom atte r

Shiller and Professors Eugene F. Fama and Kenneth R. French . . .
the direction of interest rates.
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While the Earnings Yield, which is the inverse of the P/E ratio, on the
S&P 500 (4.05%) is still reasonable relative to the current (and well
below average) 4.24% yield on the 10-Year U.S. Treasury, we like that
Value stocks, as measured by the Russell 3000 Value index, boast a
much higher Earnings Yield (5.13%) AND a generous dividend yield
(2.09%), both of which are not too far from the historical norms for
those measures dating back to 1995.

Russell 3000 Value Yields
VS.
10-Year U.S. Treasury Yield

Weekly 4/1/1977 - 3/5/2025
Russell 3000 Value Earnings Yield 5.13
High on 01/30/09 8.90
Average 5.75
Low on 05/08/09 2.57
Russell 3000 Value Dividend Yield 2.09
High on 03/06/09 5.69
Average 2.37
Low on 04/17/98 1.59
10-Year U.S. Treasury Yield 4.24
High on 09/25/81 15.68
Average 5.81
Low on 07/31/20 0.53

1980-1984 1985-1989 1990-1994 1995-1999 2000-2004 2005-2009 2010-2014 2015-2019 2020-2024
ki 1977 2025 i P.

RAV Index (Russell 3000 Value Index) Earnings Yield RAV Weekly 31MAR1977-05MAR! Copyright® 2025 Bloomberg Finance L. 04-Mar-2025 22:58:12|
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We continue to sleep very well at night, given the inexpensive valuations and
generous dividend yields for our broadly diversified portfolios of what we believe are
undervalued stocks. We also note that our price and yield metrics are far more
attractive than those of the broad-based market indexes, and they even compare
very favorably to most of the Value benchmarks.

CURRENT PORTFOLIO AND INDEX VALUATIONS

Name Price to Earnings Ratio  Price to Fwd. Earnings Ratio  Price to Sales Ratio  Price to Book Ratio  Dividend Yield
TPS Portfolio 17.1 14.4 0.9 2.3 2.5
ValuePlus 18.0 14.7 1.1 2.3 2.3
Dividend Income 17.0 14.3 0.9 2.2 2.8
Focused Dividend Income 16.3 13.6 1.1 2.3 2.9
Focused ValuePlus 17.1 14.7 1.0 2.3 2.5
Small-Mid Dividend Value 11.7 11.1 0.6 1.4 3.1
Russell 3000 25.5 21.8 2.7 4.5 1.3
Russell 3000 Growth 34.3 27.7 5.1 11.5 0.6
Russell 3000 Value 19.9 17.6 1.8 2.7 2.0
Russell 1000 25.0 21.6 2.8 4.8 1.3
Russell 1000 Growth 33.6 27.4 GEs 12.5 0.6
Russell 1000 Value 19.5 17.5 1.8 2.8 2.0
S&P 500 Index 25.0 21.7 3.0 5.0 1.3
S&P 500 Growth Index 32.0 26.9 5.6 9.4 0.7
S&P 500 Value Index 21.0 18.7 2.1 3.5 1.9
S&P 500 Pure Value Index 10.8 11.1 0.5 1.3 2.9

As of 03.04.2025. Weights based on model portfolios. Harmonic mean used to calculate the portfolio price metrics. Companies with negative earnings
are excluded from the P/E and Estimated P/E calculations. SOURCE: Kovitz using data from Bloomberg Finance L.P.
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“The first rule of
compounding is to never
interrupt it unnecessarily.”

— Charlie Munger
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The information in this presentation comes from independent sources believed reliable, but accuracy is not
guaranteed and has not been independently verified. The security information, portfolio management and
tactical decision process are opinions of the Kovitz California Team. Opinions expressed are only our current
opinions or our opinions on the posting date. Any graphs, data, or information in this publication are
considered reliably sourced, but no representation is made that it is accurate or complete, and should not
be relied upon as such. This information is subject to change without notice at any time, based on market
and other conditions. Past performance is not indicative of future results, which may vary.

The value of an investment and the return on invested capital will fluctuate over time and, when sold or
redeemed, may be worth less than its original cost. The material in this presentation is not intended as and
should not be used to provide investment advice and is not an offer to sell a security or a solicitation or an
offer, or a recommendation, to buy a security. Also, nothing in this presentation should be construed as a
recommendation to purchase or sell a particular security or follow any investment strategy or allocation.
Any forward-looking statements or forecasts are based on assumptions and actual results are expected to
vary from any such statements or forecasts. Investors should consult with an investment advisor to
determine the appropriate investment vehicle. Investment decisions should be made based on the
investor's specific financial needs and objectives, goals, time horizon and risk tolerance.

Kovitz Investment Group Partners, LLC (Kovitz) is an investment adviser registered with the Securities and
Exchange Commission under the Investment Advisers Act of 1940 that provides investment management
services to individual and institutional clients. The Kovitz California Team is editor of The Prudent
Speculator newsletter and provides investment advice to individual and institutional client accounts. For
more information, please visit theprudentspeculator.com or www.kovitz.com. Registration as an
investment advisor does not imply any certain level of skill or training.
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Your Dedicated Team

Fach client and their family partners with a Wealth Advisor Team to support all parts of your financial life,
including investment management, estate planning and tax-related issues.

YOU AND
YOUR FAMILY
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TEAM

THE CALIFORNIA WEALTH
MANAGEMENT TEAM:

JOHN BUCKINGHAM

JASON R. CLARK, CFA
CHRISTOPHER QUIGLEY, CFA
ZACHARY TART

MICHELLE LEIVAS

ALYSSA TACCONELLI

PHIL EDWARDS
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3 Market Myths
Debunked &
Investment Team

Q&A

John Bucklngham Jason Clark, CFA
P cipal, Portfolio Manage Principal, Portfolio Manager

Edit Th Prudent Speculator
jbuckingham@kovitz.com jclark@kovitz.com

949.715.3249 949.424.1013
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